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Cryptocurrencies - It's Not Just Bitcoin Anymore

July 19, 2017

For most people, cryptocurrency is synonymous with Bitcoin. Bitcoin was the original and is the largest and
most successful. Today however there are almost 1,000 other cryptocurrencies and tokens in circulation,
according to CoinMarketCap. For the first time, Bitcoin’s dominance in terms of market cap relative to the
overall cryptocurrency market, has dropped below 50%.
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Source: CoinMarketCap

Bitcoins and Altcoins

From the outset, there were imitators and copycats. The Bitcoin code is open source so it has been relatively
easy for clever software developers to take the code, modify it, release a new coin and then sit back and hope
the value of the coin appreciates and makes them rich. Most of the alternative cryptocurrencies - or altcoins
as they are known - are exactly that: third-rate knock-offs akin to a pump and dump scheme for their
creators.

However, there are many other cryptocurrencies that have a unique, differentiated value proposition and
have the potential to support transformative business models. In this blog | will briefly discuss some of these
leading altcoins.
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Ethereum: Verified by Miners

Ethereum was first proposed in 2013 by a 19 year-old cryptocurrency enthusiast named Vitalik Buterin. Like
Bitcoin, Ethereum was designed to be an open source blockchain with a cryptocurrency token called Ether.
Transactions are verified by a distributed network of computer nodes (miners). In contrast to Bitcoin,
however, Ethereum was designed with integrated smart contract functionality, allowing users to create
separate private (permissioned) networks, which are currently being utilized in financial services and other
industries.

Ethereum is sometimes called a virtual computer, as anyone can write applications and access the distributed
computing power of the network. In return for hosting the decentralized application and providing computing
power, storage and transaction validation fees are paid in amounts of Ether. In addition, Ethereum allows for
developers to launch their own token that can power applications built on the blockchain. | will be discussing
these more in a future blog.

In March 2017 the creation of the Enterprise Ethereum Alliance (EEA) was announced, which now includes 150
members who are collaborating to develop open-source applications and standards that can support their
common interests. The creation of the EEA was likely a catalyst to the appreciation of the value of Ether as it
signaled broad corporate support for the Ethereum blockchain. However, the EEA is focused on permissioned
blockchain applications that do not require the Ether cryptocurrency to operate.

Ethereum Classic's Unlikely Start

The Decentralized Autonomous Organization (DAO) made headlines when it hacked Ethereum shortly after its
launch, dealing a brutal reputational hit to Ethereum and the nascent blockchain/cryptocurrency space. In an
attempt to salvage its standing of Ethereum, Buterin and a small group of other core developers decided to
roll back the Ethereum blockchain to erase the actions of the DAO hacker. Effectively they forked the code to
create a new version of the Ethereum blockchain in which the hack had not taken place.

However, the other fork continued to exist and came to be known as Ethereum Classic. Many people thought
Ethereum Classic would quickly fade away as most of the community accepted the newer hard-forked version
of Ethereum. Butfor some in the community, the Ethereum fork violated a core principle - the immutability of

blockchains. As such, it has developed a loyal community of supporters and is now the 5" largest
cryptocurrency. Grayscale Investments, which manages a Bitcoin Investment Trust listed on OTC Markets has
also launched a closed-end Ethereum Classic Investment Trust”.

In my next blog | will discuss XRP and ZCASH.
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Coalition Greenwich, a division of CRISIL, an S&P Global Company, is a leading global provider of strategic
benchmarking, analytics and insights to the financial services industry.
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We specialize in providing unique, high-value and actionable information to help our clients improve their
business performance.

Our suite of analytics and insights encompass all key performance metrics and drivers: market share, revenue
performance, client relationship share and quality, operational excellence, return on equity, behavioral
drivers, and industry evolution.

About CRISIL

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets
function better. It is majority owned by S&P Global Inc., a leading provider of transparent and independent
ratings, benchmarks, analytics, and data to the capital and commodity markets worldwide.

CRISIL is India’s foremost provider of ratings, data, research, analytics, and solutions with a strong record of
growth, culture of innovation, and global footprint.

It has delivered independent opinions, actionable insights and efficient solutions to over 100,000 customers
through businesses that operate from India, the U.S., the U.K., Argentina, Poland, China, Hong Kong, and
Singapore.

For more information, visit www.crisil.com

Disclaimer and Copyright

This Document is prepared by Crisil Coalition Greenwich, which is a part of Crisil Ltd, a company of S&P
Global. All rights reserved. This Document may contain analysis of commercial data relating to revenues,
productivity and headcount of financial services organisations (together with any other commercial
information set out in the Document). The Document may also include statements, estimates and projections
with respect to the anticipated future performance of certain companies and as to the market for those
companies’ products and services.

The Document does not constitute (or purport to constitute) an accurate or complete representation of past or
future activities of the businesses or companies considered in it but rather is designed to only highlight the
trends. This Document is not (and does not purport to be) a comprehensive Document on the financial state
of any business or company. The Document represents the views of Crisil Coalition Greenwich as on the date
of the Document and Crisil Coalition Greenwich has no obligation to update or change it in the light of new or
additional information or changed circumstances after submission of the Document.

This Document is not (and does not purport to be) a credit assessment or investment advice and should not
form basis of any lending, investment or credit decision. This Document does not constitute nor form part of
an offer or invitation to subscribe for, underwrite or purchase securities in any company. Nor should this
Document, or any part of it, form the basis to be relied upon in any way in connection with any contract
relating to any securities. The Document is not an investment analysis or research and is not subject to
regulatory or legal obligations on the production of, or content of, investment analysis or research.

The data contained in the Document is based upon a particular bank’s scope, which reflects a bank’s data
submission, business structure, and sales revenue Reporting methodology. As a result, any data contained in
the Document may not be directly comparable to data presented to another bank. For franchise
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benchmarking, Crisil Coalition Greenwich has implemented equal ranking logic on aggregate results i.e., when
sales revenues are within 5% of at least one competitor ahead, a tie is shown and designated by = (where
actual ranks are shown). Entity level data has no equal ranking logic implemented and therefore, on occasion,
the differences between rank bands can be very close mathematically.

The data in this Document may reflect the views reported to Crisil Coalition Greenwich by the research
participants. Interviewees may be asked about their use of and demand for financial products and services
and about investment practices in relevant financial markets. Crisil Coalition Greenwich compiles the data
received, conducts statistical analysis and reviews for presentation purposes to produce the final results.

THE DOCUMENT IS COMPILED FROM SOURCES CRISIL COALITION GREENWICH BELIEVES TO BE RELIABLE.
CRISIL COALITION GREENWICH DISCLAIMS ALL REPRESENTATIONS OR WARRANTIES, EXPRESSED OR IMPLIED,
WITH RESPECT TO THIS DOCUMENT, INCLUDING AS TO THE VALIDITY, ACCURACY, REASONABLENESS OR
COMPLETENESS OF THE INFORMATION, STATEMENTS, ASSESSMENTS, ESTIMATES AND PROJECTIONS, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE ARISING OUT OF THE USE OF
ALL OR ANY OF THIS DOCUMENT. CRISIL COALITION GREENWICH ACCEPTS NO LIABILITY WHATSOEVER FOR
ANY DIRECT, INDIRECT OR CONSEQUENTIAL LOSS OR DAMAGE OF ANY KIND ARISING OUT OF THE USE OF ALL
OR ANY OF THIS DOCUMENT.

Crisil Coalition Greenwich is a part of Crisil Ltd., an S&P Global company. ©2025 Crisil Ltd. All rights reserved.



