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Executive Summary:

Alternative data has been around for at least a decade, but an increase in adoption is making it less
“alternative” and a more essential part of portfolio construction. The word is out that these new, unique data
sources can add valuable explanatory power to both quantitative and fundamental investment models.
Intuitively, investors now understand that alternative data strategies can yield important information.
Tracking shipping data, for instance, may oﬀer intelligence about trade ﬂows and corporate performance,
measuring foot traﬃc at shopping malls can inform retail sales forecasts, and vehicle registration data can
provide early insight into the automotive sector.
Until recently, the usage of alternative data has been conﬁned mainly to the realm of quantitative investment
managers, as these ﬁrms were best able to obtain, clean and process this data. Now, however, alternative
data is beginning to go mainstream, with increasing interest from fundamental and hybrid asset managers.
More traditional ﬁnancial information vendors are expanding into this market and developing oﬀerings
tailored to this new segment.
In this Greenwich Report, we will look into some of the recent trends in the adoption of alternative data and
demystify its usage by taking a deep dive into how shipping data can help chart a course for alpha.
Methodology:
Between December 2018 and February 2019, Greenwich Associates interviewed 42 investment specialists at
quantitative, fundamental and hybrid asset management companies. Respondents were asked a series of
questions about their usage of alternative datasets.

The data reported in this document reﬂect solely the views reported to Greenwich Associates by the research
participants. Interviewees may be asked about their use of and demand for ﬁnancial products and services
and about investment practices in relevant ﬁnancial markets. Greenwich Associates compiles the data
received, conducts statistical analysis and reviews for presentation purposes in order to produce the ﬁnal
results. Unless otherwise indicated, any opinions or market observations made are strictly our own.
©2019 Greenwich Associates, LLC. Javelin Strategy & Research is a division of Greenwich Associates. All
rights reserved. No portion of these materials may be copied, reproduced, distributed or transmitted,
electronically or otherwise, to external parties or publicly without the permission of Greenwich Associates,
LLC. Greenwich Associates,® Competitive Challenges,® Greenwich Quality Index,®Greenwich ACCESS,™
Greenwich AIM™ and Greenwich Reports® are registered marks of Greenwich Associates, LLC.
Greenwich Associates may also have rights in certain other marks used in these materials.

greenwich.com

ContactUs@greenwich.com

Ph +1203.625.5038

