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While some new technologies show promise in the future, artificial intelligence (AI) is having a big
impact now, and fixed-income investors agree.

The killer app for AI is a user interface that lets you forget how sophisticated the underlying
technology is while producing output that otherwise would have taken hours to create by hand. AI
has been in use in fixed-income markets for years, generating evaluated bond prices and driving
quantitative trading and investing strategies. But those implementations required PhDs and complex
coding. GenAI (generative AI) allows the complex underpinnings of those use cases to be put to work
by almost anyone.

Data and docs

According to the 57 buy-side traders and portfolio managers we interviewed in the first quarter of
2026, AI’s biggest impact on fixed-income investing and trading is data analysis and document
review, cited by 65% and 47%, respectively.

We concur. Commercial solutions from LTX and the newly launched AIQ Markets allow users to
easily search through TRACE data to find pricing patterns, create a portfolio with given criteria and
seek out bonds to trade based on liquidity scores, yields, ratings, and just about any other attribute
you can think of. More tools like this will surely hit the market in the months ahead.
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Second, AI coding assistants allow users to quickly analyze large sets of trading data with limited
knowledge of Python or other languages proficient in data processing. With the right setup, it’s
simple to tell your coding assistant where data is located and what trends you’re seeking, enabling it
to create charts and statistics that would have required hours or days of manual effort in Excel. This
approach can also prove quite valuable for product managers who can now build working prototypes
rather than writing functional specification documents when asking IT to build new internal or
client-facing apps.

And then there’s document review—one of the original GenAI use cases. Bond prospectuses tend to
come in similar formats and contain similar information, which makes it an easy task for AI to
summarize, compare and contrast. While technology has long existed to help portfolio managers
analyze this data, AI makes the data available faster and in whatever context is needed.

The same approach holds true for research. Buy-side firms reading sell-side research often want to
understand the key points before committing time to read the details. AI is doing this now, in some
cases with the results already embedded into the report to save the reader time.

Trading, sort of

About one-third of respondents said AI would have the biggest impact on automated and algorithmic
trading. When capital markets professionals consider automation and AI, trading is often the first
thing that comes to mind. And while AI is certainly capable of making trading suggestions and
decisions, actually putting that “thinking” to work in the institutional market is much easier said
than done, with regulatory concerns the biggest roadblock.

If AI makes a trade and something goes wrong, blaming AI for the bad choice won’t placate
regulators or the end client. Remember, whereas coded software solutions follow explicitly
programmed rules to make a decision, AI makes decisions by learning patterns from data and
adapting its responses. In other words, software will make the same decision each time when
presented with the same information, while AI will not. This lack of determinism leaves senior
executives, risk-takers and compliance officers skeptical.

Our study participants also noted that AI will also impact dealer counterparty and trading venue
selection. In the short- and medium-term, these use cases are what will likely drive more AI-assisted
automated trading rather than true AI-native algorithms. We know this to be true as these solutions
already exist, some from the trading venues, some from the execution management system (EMS)
providers and the rest as internally built systems at quantitative investing and trading firms. AI can
suggest approaches for trading based on historical data, but those suggestions are then fed into
coded solutions (or to humans) that take a more deterministic approach to making trading decisions.

Don’t fade AI

Don’t fade AI in fixed income. Its ability to transform data analysis, research, portfolio construction,
and more is very real and with us today. Those who use it creatively and safely maintain an edge.
But for now, let’s leave the trading to old-fashioned computer code and humans.
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We specialize in providing unique, high-value and actionable information to help our clients improve
their business performance.

Our suite of analytics and insights encompass all key performance metrics and drivers: market
share, revenue performance, client relationship share and quality, operational excellence, return on
equity, behavioral drivers, and industry evolution.

About CRISIL

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making
markets function better. It is majority owned by S&P Global Inc., a leading provider of transparent
and independent ratings, benchmarks, analytics, and data to the capital and commodity markets
worldwide.

CRISIL is India’s foremost provider of ratings, data, research, analytics, and solutions with a strong
record of growth, culture of innovation, and global footprint.

It has delivered independent opinions, actionable insights and efficient solutions to over 100,000
customers through businesses that operate from India, the U.S., the U.K., Argentina, Poland, China,
Hong Kong, and Singapore.

For more information, visit www.crisil.com

Disclaimer and Copyright

This Document is prepared by Crisil Coalition Greenwich, which is a part of Crisil Ltd, a company of
S&P Global. All rights reserved. This Document may contain analysis of commercial data relating to
revenues, productivity and headcount of financial services organisations (together with any other
commercial information set out in the Document). The Document may also include statements,
estimates and projections with respect to the anticipated future performance of certain companies
and as to the market for those companies’ products and services.

The Document does not constitute (or purport to constitute) an accurate or complete representation
of past or future activities of the businesses or companies considered in it but rather is designed to
only highlight the trends. This Document is not (and does not purport to be) a comprehensive
Document on the financial state of any business or company. The Document represents the views of
Crisil Coalition Greenwich as on the date of the Document and Crisil Coalition Greenwich has no
obligation to update or change it in the light of new or additional information or changed
circumstances after submission of the Document.

This Document is not (and does not purport to be) a credit assessment or investment advice and
should not form basis of any lending, investment or credit decision. This Document does not
constitute nor form part of an offer or invitation to subscribe for, underwrite or purchase securities
in any company. Nor should this Document, or any part of it, form the basis to be relied upon in any
way in connection with any contract relating to any securities. The Document is not an investment
analysis or research and is not subject to regulatory or legal obligations on the production of, or
content of, investment analysis or research.

The data contained in the Document is based upon a particular bank’s scope, which reflects a bank’s
data submission, business structure, and sales revenue Reporting methodology. As a result, any data
contained in the Document may not be directly comparable to data presented to another bank. For
franchise benchmarking, Crisil Coalition Greenwich has implemented equal ranking logic on
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aggregate results i.e., when sales revenues are within 5% of at least one competitor ahead, a tie is
shown and designated by = (where actual ranks are shown). Entity level data has no equal ranking
logic implemented and therefore, on occasion, the differences between rank bands can be very close
mathematically.

The data in this Document may reflect the views reported to Crisil Coalition Greenwich by the
research participants. Interviewees may be asked about their use of and demand for financial
products and services and about investment practices in relevant financial markets. Crisil Coalition
Greenwich compiles the data received, conducts statistical analysis and reviews for presentation
purposes to produce the final results.

THE DOCUMENT IS COMPILED FROM SOURCES CRISIL COALITION GREENWICH BELIEVES TO
BE RELIABLE. CRISIL COALITION GREENWICH DISCLAIMS ALL REPRESENTATIONS OR
WARRANTIES, EXPRESSED OR IMPLIED, WITH RESPECT TO THIS DOCUMENT, INCLUDING AS
TO THE VALIDITY, ACCURACY, REASONABLENESS OR COMPLETENESS OF THE INFORMATION,
STATEMENTS, ASSESSMENTS, ESTIMATES AND PROJECTIONS, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE ARISING OUT OF THE USE OF
ALL OR ANY OF THIS DOCUMENT. CRISIL COALITION GREENWICH ACCEPTS NO LIABILITY
WHATSOEVER FOR ANY DIRECT, INDIRECT OR CONSEQUENTIAL LOSS OR DAMAGE OF ANY
KIND ARISING OUT OF THE USE OF ALL OR ANY OF THIS DOCUMENT.
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