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We all know that the massive reduction in dealer inventories and the cost of capital has had a huge
negative impact on liquidity in the corporate bond market. While the primary market has helped
soften the blow, that crutch isn’t going to be here for long as rates start to rise over the next few
months and years. Hence the renewed marketplace talk of corporate bond electronic trading.

Our global fixed income study, based on 4000 interviews with global PMs and traders, did find that
more market participants are trading fixed income products electronically, however the total volume
put through those platforms has in fact declined. While that top line finding is interesting, its the
product level details that tell the story in a more accurate way. Electronic trading in US Treasuries
in on the rise amongst institutional investors for example. This makes sense from macro economic
perspective, but also because on-the-run US Treasuries are standard and highly liquid.

The corporate bond story shows notably regional differences. While our research found that e-
trading volume is down in the US, its up in Europe (you’ll have to read the report for our explanation
as to why). While e-trading calculations using TRACE volumes (which includes smaller size trades
not captured by our institutional interview base) show a slightly more rosy picture in the US (more
on this in a later post), but they still show that while the market is in source of better corporate bond
liquidity, the market structure has not changed in such a way that a burst of e-trading growth can be
expected.

Bloomberg News did a great write-up on the research as well. The report is available for Greenwich
Market Structure and Technology clients, but comments and thoughts are welcome from all.
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worldwide.

CRISIL is India’s foremost provider of ratings, data, research, analytics, and solutions with a strong
record of growth, culture of innovation, and global footprint.

It has delivered independent opinions, actionable insights and efficient solutions to over 100,000
customers through businesses that operate from India, the U.S., the U.K., Argentina, Poland, China,
Hong Kong, and Singapore.

For more information, visit www.crisil.com
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This Document is prepared by Crisil Coalition Greenwich, which is a part of Crisil Ltd, a company of
S&P Global. All rights reserved. This Document may contain analysis of commercial data relating to
revenues, productivity and headcount of financial services organisations (together with any other
commercial information set out in the Document). The Document may also include statements,
estimates and projections with respect to the anticipated future performance of certain companies
and as to the market for those companies’ products and services.

The Document does not constitute (or purport to constitute) an accurate or complete representation
of past or future activities of the businesses or companies considered in it but rather is designed to
only highlight the trends. This Document is not (and does not purport to be) a comprehensive
Document on the financial state of any business or company. The Document represents the views of
Crisil Coalition Greenwich as on the date of the Document and Crisil Coalition Greenwich has no
obligation to update or change it in the light of new or additional information or changed
circumstances after submission of the Document.

This Document is not (and does not purport to be) a credit assessment or investment advice and
should not form basis of any lending, investment or credit decision. This Document does not
constitute nor form part of an offer or invitation to subscribe for, underwrite or purchase securities
in any company. Nor should this Document, or any part of it, form the basis to be relied upon in any
way in connection with any contract relating to any securities. The Document is not an investment
analysis or research and is not subject to regulatory or legal obligations on the production of, or
content of, investment analysis or research.

The data contained in the Document is based upon a particular bank’s scope, which reflects a bank’s
data submission, business structure, and sales revenue Reporting methodology. As a result, any data
contained in the Document may not be directly comparable to data presented to another bank. For
franchise benchmarking, Crisil Coalition Greenwich has implemented equal ranking logic on
aggregate results i.e., when sales revenues are within 5% of at least one competitor ahead, a tie is
shown and designated by = (where actual ranks are shown). Entity level data has no equal ranking
logic implemented and therefore, on occasion, the differences between rank bands can be very close
mathematically.

The data in this Document may reflect the views reported to Crisil Coalition Greenwich by the
research participants. Interviewees may be asked about their use of and demand for financial
products and services and about investment practices in relevant financial markets. Crisil Coalition
Greenwich compiles the data received, conducts statistical analysis and reviews for presentation
purposes to produce the final results.
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ALL OR ANY OF THIS DOCUMENT. CRISIL COALITION GREENWICH ACCEPTS NO LIABILITY
WHATSOEVER FOR ANY DIRECT, INDIRECT OR CONSEQUENTIAL LOSS OR DAMAGE OF ANY
KIND ARISING OUT OF THE USE OF ALL OR ANY OF THIS DOCUMENT.

Crisil Coalition Greenwich is a part of Crisil Ltd., a company of S&P Global. ©2026 Crisil Ltd. All
rights reserved.


