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US equity markets are always touted as the poster child for electronic trading, but our most recent
electronic trading study results (see chart below) prove that view is somewhat misguided.  Driven
primarily by new rules requiring index CDS trades to be executed on a swap execution facility, the
dealer-to-client market for CDX.IG trades is now the most electronically traded in the US, followed
closely by FX that for the last several years held the crown.  Interest rate swaps also saw a huge
jump in e-trading catalyzed by Dodd-Frank.

A few points to note in examining these numbers: Our study results represent use of e-trading by
institutional investors in the US.  So trading directly between dealers for instance is not included,
nor are principle trading firms in most cases. Furthermore, these numbers represent how the
investor interacts with the dealer, and don't necessarily reflect how the dealer ultimately executes
the trade.  Equities is a prime example - while investors continue to pick up the phone for the
majority of orders, the brokers on the other end of the phone execute nearly all of those orders on
the screen.  And while we're talking about equities, we calculate e-trading percentages in equities
based on commission flow whereas the other asset classes are notional based. Lastly, electronic
trading means different things in different markets.  Corporate bonds and dealer-to-client US
Treasuries trade mostly via RFQ, electronically traded MBS often still include phone communication
between counterparties and US equities are traded mostly via execution algorithms for instance.  

The one element that remains constant across the board however is the trade is consummated on
the screen. Looking ahead we certainly expect the bars on the right to slowly grow over time.  If new
regulatory mandates arrive than changes can happen quickly (such as with CDX and IRS), otherwise
organic change happens slowly albeit surely.  Lastly, we appreciate that comparing these very
different markets results in a bit of an apples and oranges situation, however we believe it puts the
e-trading evolution in perspective as market structures continue to evolve across markets.

www.greenwich.com | ContactUs@greenwich.com

Coalition Greenwich, a division of CRISIL, an S&P Global Company, is a leading global provider of
strategic benchmarking, analytics and insights to the financial services industry.

We specialize in providing unique, high-value and actionable information to help our clients improve
their business performance.

Our suite of analytics and insights encompass all key performance metrics and drivers: market
share, revenue performance, client relationship share and quality, operational excellence, return on
equity, behavioral drivers, and industry evolution.

About CRISIL

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making
markets function better. It is majority owned by S&P Global Inc., a leading provider of transparent

https://www.greenwich.com/
http://www.greenwich.com
mailto:ContactUs@greenwich.com


and independent ratings, benchmarks, analytics, and data to the capital and commodity markets
worldwide.

CRISIL is India’s foremost provider of ratings, data, research, analytics, and solutions with a strong
record of growth, culture of innovation, and global footprint.

It has delivered independent opinions, actionable insights and efficient solutions to over 100,000
customers through businesses that operate from India, the U.S., the U.K., Argentina, Poland, China,
Hong Kong, and Singapore.

For more information, visit www.crisil.com
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This Document is prepared by Crisil Coalition Greenwich, which is a part of Crisil Ltd, a company of
S&P Global. All rights reserved. This Document may contain analysis of commercial data relating to
revenues, productivity and headcount of financial services organisations (together with any other
commercial information set out in the Document). The Document may also include statements,
estimates and projections with respect to the anticipated future performance of certain companies
and as to the market for those companies’ products and services.

The Document does not constitute (or purport to constitute) an accurate or complete representation
of past or future activities of the businesses or companies considered in it but rather is designed to
only highlight the trends. This Document is not (and does not purport to be) a comprehensive
Document on the financial state of any business or company. The Document represents the views of
Crisil Coalition Greenwich as on the date of the Document and Crisil Coalition Greenwich has no
obligation to update or change it in the light of new or additional information or changed
circumstances after submission of the Document.

This Document is not (and does not purport to be) a credit assessment or investment advice and
should not form basis of any lending, investment or credit decision. This Document does not
constitute nor form part of an offer or invitation to subscribe for, underwrite or purchase securities
in any company. Nor should this Document, or any part of it, form the basis to be relied upon in any
way in connection with any contract relating to any securities. The Document is not an investment
analysis or research and is not subject to regulatory or legal obligations on the production of, or
content of, investment analysis or research.

The data contained in the Document is based upon a particular bank’s scope, which reflects a bank’s
data submission, business structure, and sales revenue Reporting methodology. As a result, any data
contained in the Document may not be directly comparable to data presented to another bank. For
franchise benchmarking, Crisil Coalition Greenwich has implemented equal ranking logic on
aggregate results i.e., when sales revenues are within 5% of at least one competitor ahead, a tie is
shown and designated by = (where actual ranks are shown). Entity level data has no equal ranking
logic implemented and therefore, on occasion, the differences between rank bands can be very close
mathematically.

The data in this Document may reflect the views reported to Crisil Coalition Greenwich by the
research participants. Interviewees may be asked about their use of and demand for financial
products and services and about investment practices in relevant financial markets. Crisil Coalition
Greenwich compiles the data received, conducts statistical analysis and reviews for presentation
purposes to produce the final results.
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