European Equity Industry in Holding Pattern as
Brokers Await “Unbundling” Rules
September 30, 2015
Despite the recent wild gyrations in global stock markets, 2015 could represent the calm before the storm for
European equity brokers, which are awaiting word from regulators on new “unbundling” rules that could
upend the economics of their business.
The competitive landscape of the European brokerage market has been in ﬂux since the onset of the global
ﬁnancial crisis, driven by changes in regulation, market structure and in the balance sheets and business
strategies of global banks. These changes could accelerate when European regulators announce their ﬁnal
decision on new rules limiting and possibly even prohibiting the use of client commissions to pay for equity
research and advisory services.
For now, the industry has settled into a holding pattern as banks wait until the rules of the game are set.
Yesterday’s release of MiFid II Technical Standards around issues such as transparency, data publication, etc.
Mileage calculator appear to extend the wait by not addressing standards around inducements and payment
for research.
This year’s market volatility has provided brokers with some relief in the form of an upsurge in trading
volumes and commission revenues following an extended period of stagnation and decline. Looking ahead,
however, many brokers and buy-side ﬁrms are convinced that the new rules on the use of client commissions
in MiFID II will reduce the amount of research consumed by institutional investors.

The data reported in this document reﬂect solely the views reported to Greenwich Associates by the research
participants. Interviewees may be asked about their use of and demand for ﬁnancial products and services
and about investment practices in relevant ﬁnancial markets. Greenwich Associates compiles the data
received, conducts statistical analysis and reviews for presentation purposes in order to produce the ﬁnal
results. Unless otherwise indicated, any opinions or market observations made are strictly our own.
©2019 Greenwich Associates, LLC. Javelin Strategy & Research is a division of Greenwich Associates. All
rights reserved. No portion of these materials may be copied, reproduced, distributed or transmitted,
electronically or otherwise, to external parties or publicly without the permission of Greenwich Associates,
LLC. Greenwich Associates,® Competitive Challenges,® Greenwich Quality Index,®Greenwich ACCESS,™
Greenwich AIM™ and Greenwich Reports® are registered marks of Greenwich Associates, LLC.
Greenwich Associates may also have rights in certain other marks used in these materials.

